Grand Valley Metropolitan Council 

Legislative Committee Meeting
April 14, 2004
8:30 a.m. 

40 Pearl St. NW Ste. 410

Grand Rapids, MI 49503

MINUTES

1. Call To Order

The meeting was called to order at 8:30 by  Chairman Ted Vonk. 

ROLL CALL

Present:

Jim Day


Kent County

Cindy Heinbeck

Alpine Township
Don Hilton


Gaines Township
Barb Holt


City of Walker

Gayle McCrath

Grand Valley Metro Council
Steven Patrick


City of Coopersville

Rick Root


City of Kentwood
Larry Silvernail

Byron Township

Don Stypula


Grand Valley Metro Council

Bill Wiersma


Tallmadge Township

2. Approval of Minutes
The minutes of the March meeting were reviewed.
MOTION – To approve the minutes of the March 2004 GVMC Legislative Committee meeting.  MOVE -   Silvernail.  SUPPORT – Hilton.    MOTION CARRIED.
3. Plante & Moran Study: “System Failure: Michigan’s Broken Municipal Finance Model”

Summer Minnick of the MML and a representative of Plante & Moran teleconferenced into the meeting and discussed the MML commissioned study of the Municipal Finance Model.

They explained that the problem with the current situation is not Headlee or Proposal A, but changes made to the general property tax after these two were enacted.  The study indicates that once a municipality is “build out”, it puts it on a trend that continually widens the gap between SEV and taxable value.  Property value growth on existing properties trigger a headlee rollback where the millage rates are continually decreased.

Ms. Minnick indicated the MML is working with Representative Gaffney who is interested in adding language to fix this problem onto one of his bills. One strategy is asking them to make the change as part of the budget negotiation process.   Making this change is especially difficult to get support on from Republicans on.

Barb Holt questioned whether one part of the state was more affected than the other.  

It was reported that the problem is most pronounced in the more fully developed locations.    
Don Stypula requested the committee make a motion to allow him, as GVMC’s registered lobbyist, to work on the issue.
MOTION – to approve continued work on the issue of fixing the municipal finance model.  MOVE – Holt.  SUPPORT – Heinbeck.  MOTION CARRIED.

4. State Budget Negotiations: Impacts on Revenue Sharing

Don Stypula asked Summer Minnick to report on revenue sharing.
Ms. Minnick indicated that there is continued talk on the issues, but that things are slow in Lansing right now.  The proposition regarding counties and moving up the tax collection date is dead. 
5. State Budget: MDOT/Transportation Funding

Don Stypula reported transportation funding passed 106-1 in the House.  It is looking really good.  It will take a decidedly different turn in the Senate as Senator Shirley Johnson wants to cut all Amtrak funding.  She wants to zero it out and change the sales tax in order to go after transit funding.  She sees no reason to have busses on the roads.  She is up front on her absolute desire to end all public transit.  She has had a meeting with the feds in which she was told the state contribution will affect federal transportation funds.  
6. Congressional Reauthorization of TEA-21 – staff update
The House passed a veto proof vote of $275 billion over 6 years.  Michigan will get approximately $1.2 billion per year, which puts it at about 92 – 93 cents rather than the target of 95 cents for every dollar contributed.

The Senate version passed at $318 billion and will go into conference committee.  The President has issued a directive which will guarantee a veto for anything over   $256 billion.

7. Legislative Issues Update

a. Statewide Sanitary Code – There is continued discussion on the issue. The issue will probably go on into next year.
b. Mobile Home Legislation – Not moving now.
c. HB 4234 – Personal Property Tax Exemption – The MTA model is being considered.
d. Drain Code Revisions – There are 211 amendments, it is not moving and no one is happy with it.
8. Other 


Legislative Breakfast Issues – 


Recall, Absentee Voting, Municipal Finance Model

9. Adjourn

Motion to Adjourn.  MOVE – Hilton.  SUPPORT – Heinbeck.  MOTION CARRIED.

_________________________________________________________________________________________

Legislative Committee Minutes - Draft


April 14, 2004

- 3 -

